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e Small and Medium-sized Enterprises (SMEs) are key drivers of innovation, green
growth, job creation, social cohesion and play a key role in green transitions.

e SMEs constitute 90% of businesses, and account for 50% of jobs worldwide (World
Bank).

e SMEs impact the environment. They are also critical for driving green innovation.
e Evenpre-COVID-19, only 3% of global climate funds were reaching SMEs.

e COVID-19 has hit SMEs very hard. More than 75% of SMEs are experiencing or
expecting a reduction in revenues through 2020 (ILO)

e Unprecedented national stimulus and public spending, but initial research shows
that little is reaching SMEs, and even less is supporting them to ‘go green’.

KEY POINT: Governments and institutions risk missing the opportunity to accelerate a
green and inclusive economic recovery from COVID-19.
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Roundtable agenda

1. What current support is being provided to enterprises in COVID
Green Recovery effortse

2. What are the critical actions or innovations 1o fill emerging gaps
iINn supporte

3. What is the role of international organisations, and what kind of
interventions can we be collaborating on?

Participants list Mural session notes
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https://app.mural.co/t/seed8048/m/seed8048/1610605887091/860268d237ed76b4ce56cc9fce43f2734fea7bbe
https://docs.google.com/document/d/1zmMQeePvUkl2sDtQ-dHJnftTql_sr_4I7FVwwJqjcwM/edit
https://docs.google.com/document/d/1zmMQeePvUkl2sDtQ-dHJnftTql_sr_4I7FVwwJqjcwM/edit

The Green Recovery -
Green SME Nexus

Top-down policy actions

Green economic
opportunities

Efficient and
sustainable resource
use

Digital fransformation

Private sector
engagement

High employment
intensity

Short implementation
timeline for rapid effects
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Social inclusion

Natural capital
protection

Building resilience for
future shocks

Target COVID19-

impacted groups

High economic
multiplier effect

Long-term

transformation support

Drive green
investments and
innovations

Apply efficient and
sustainable resource
use

Pioneering digital
transformation

Innovative
entrepreneurial
solutions

Creation of green and
fair jobs

Direct offer of products
and services

Provide access to basic
green services

Support natural capital
protection

Resilience capacities in
place

Value chain inclusion of
COVID-19 impacted
groups

Creation of local
economies

Providing alternative
long-term
transformation

Bottom-up SME actions
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Capacity Finance Policy Research

Global Capitals Coalition supporting UNIDO: Green Fund; financing OECD Tracking green growth UNCTAD coordinating the UN
SMEs with tools for natural ECSOs . data to inform policy; Tagging  COVID 19 response with a lot of
capital. ‘green’ in recovery planning; fraining available; IIED focus on
Climate SME Hub provides tools policy briefs for SMEs; UNIDO: agriculture and energy sector
GEC Green Economy Tracker to Policy guidance for SMEs; ITC SMEs; SEED Green Recovery
empower SMEs and CSOs; SEED: Trade/WTO discussion Study and SME Impact
4-fier SME support programme focussing on SME; GEC Assessment work

supporting SME voice in
global policy.

Regionol ITC: Chambers work as hubs for EIB new European Guarantee GGGl supporting green ILO research on green
SMEs on green and inclusive Fund supporting COVID growth package enterprises in context of
topics, SCP-Facility: Best- affected EU businesses (EGF - development in S. America. COVID-19 response in West
Practice Exchange and €25bn); EU & AFDB ‘Green Belf’ Africa
Showcase of National SWITCH partnership; Hivos-Triodos Fund
SME RECP Support projects for smaller businesses also fo

MFIs

National Hivos: Women entrepreneurship  E.g. In South Africa SMEs can Peru: New "“BIC LAW" wiill GEC hubs mapping "access to
support programme; UNIDO: SA defer taxes; In India loan recognise green SMEs; finance" dynamics and
Youth Entrepreneurship Support packages; in Netherlands SMEs Uganda: ‘Green Growth ecosystem; TIPS: Research on
Programme; TERI: Waste-to- finance; Peru provides low policy' under national barriers and regulatory
value business models building; interest loans for formal SMEs; planning agency; GEC landscape in SA;
Libelula building green SME supporting CSO voice in
networks; national policy;

Local DA micro-level cluster Hivos supporting CSO voice in

development; Canari Business
continuity planning; TERI:
Supporting SMEs to clean
production
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Finance

Capacity Building

For ex: Business formalisation &

LOCO' Ex gap/need: research info small = For ex: Deceniralised green For example: De-risked informal
enterprise resilience for better recovery interventions relevant to industry support - especially from capacity building to ensure
recovery and crisis resistance people at the bottom of the private sources, at more female-led, rural and informal

pyramid competitive rates sectors have access to green
recovery support

N Oﬂonol Ex gap/need: insights into what For ex: Not all national green Example needs: Direct, For ex: Capacity building for
effects COVID has on informal recovery plans addressing green or  unconditional financial assistance  MSME digital skills and for e-
businesses (M)SMEs (rather: bigger actors) or guarantees for MSMEs to business strategies

ensure survival

RegionC” For example: Review positive and ~ For ex: Developing common For ex: zero interest loans to For ex: Capacity Building for

negative impact of Green narrative around Green Recovery incentivise mainstream MSME to innovators and incubators on

Recovery on MSMEs

focus on digital and Resource
Efficient Cleaner Production as
they emerge from the crisis

green recovery support for SMEs
in Green Recovery

Globdal
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For example: look into how to
improve national regulatory
frameworks to improve green
MSMEs access to funding &
support in the wake of green
recovery

For ex: Prioritising of green recovery
needed by policy makers

For ex: Deliberate focus on ESG
faxonomy through finance
providers to enable green MSMEs
fo access finance

For ex: influence global green
recovery and green finance
streams

For ex: No common taxonomy for
business or financial plans or
impact monitoring framework
that guide enterprise
development

KEY: Red = absent; light red = partially available or in place; green = available orin place
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Interventions and pathways
forward for supporting SMEs

These are some of the

pathways forward identified

by roundtable participants; a4
mapped against:

Co-design
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creating right
policy

More think/
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on GR &
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of nature based
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Push for

Collab _ governmeant to
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Collaboration: Whether work in poly design toooaon up thinking end
Wi "
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Orga n |Sat|ons aCtI ng with other International orgs governments 5“;;;"2:9
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Vs = to lock at new ?)(lstlng gov T
d nd ways of providing lnve‘stmerlt A Focus more on
MSME finance prans ST
focus on capacity building &
Scale: Whether focused on individual Focus on vernationa! Sy
¥a H 1 organisaiton improving isi hould
rovidin Ifl rt - organisions shou measures
providing specific suppo i

access

or driving larger narratives

in early stage
MSME

development

phase

Some ideas we cantake _, ﬁ
forward together are -@-
highlighted "€

Scale - focus on specific MSME interventions vs larger policy narratives
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Next steps....

e GEC/SEED invite you to continue to be part of this global policy cluster
focused on Green Recovery and SMEs. |nitially, this will be an email group
for exchanging ideas, sharing research and connecting with policy forums.

e SEED will approach some of you bilaterally in the coming weeks to gather
with you further insights for the Green Recovery Nexus Report

e We would like to convene the group once more to explore interventions
in more detail, and examine pathways for collaboration.

e Focal points going forward are Linde Wolters (wolters@adelphi.de), SEED,
and Emily Benson (emily.benson@greeneconomycoalition.org), GEC.
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